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Abstract

This article analyzes the economic essence of income tax and the procedure for its
payment in the Republic of Uzbekistan. The study examines the theoretical foundations of
income taxation, its role in the fiscal system, and the mechanisms for calculating and paying
personal income tax based on the current tax legislation of Uzbekistan. The research is based on
scientific literature, legal documents, and statistical data related to tax revenues. The paper also
highlights the importance of digital tax administration and modern reforms aimed at improving
tax compliance and transparency in the taxation system.
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Annotatsiya

Mazkur maqolada daromad solig‘ining iqtisodiy mohiyati hamda uni to‘lash tartibi ilmiy
jihatdan tahlil qilingan. Tadqiqotda daromad solig‘ining nazariy asoslari, davlat moliya
tizimidagi o‘rni va O‘zbekiston Respublikasining amaldagi soliq qonunchiligi asosida jismoniy
shaxslarning daromad solig‘ini hisoblash hamda to‘lash mexanizmlari o‘rganilgan. Tadqiqot
ilmiy adabiyotlar, normativ-huquqiy hujjatlar va statistik ma’lumotlar asosida olib borilgan.
Shuningdek, maqolada soliq ma’murchiligini raqamlashtirish va soliq tizimini takomillashtirish
masalalari ham yoritilgan.

Kalit so‘zlar
daromad solig‘i, soliq tizimi, soliq siyosati, fiskal tartibga solish, soliq ma’murchiligi,
jismoniy shaxslar daromad solig‘i, Ozbekiston soliq tizimi.

AHHOTANUA

B nanHO# cTathe paccMaTpUBAIOTCS IKOHOMHUYECKAsl CYIIHOCTh MOJO0XOIHOTO Hajora u
nopsAaoK ero ymiatel B PecmyOnuke VY30ekuctan. B HccnenoBaHud — aHaIH3UPYIOTCS
TEOPETUICCKHEC OCHOBBI HAIOTOO0JI0KEHUS JJOXOIOB, €r0 POJIb B (DUCKATLHOM CHCTEME, a TAKXKe
MEXaHM3Mbl HMCUUCICHHUS U VYIUIaThl MOJOXOAHOTO Hajlora (QHU3WYECKUX JIMII Ha OCHOBE
JEHCTBYIONIETO HAJIOTOBOTO 3aKOHOAATENhCTBA Y30ekucraHa. lcciemoBaHne OCHOBaHO Ha
aHaJIM3e HAy4YHOH JINTEePaTypbl, HOPMATUBHO-IIPABOBBIX JOKYMEHTOB M CTATUCTUYECKUX JAHHBIX.
B crarbe Takke MmoguepKUBaETCs 3HaUYCHHUE ITU(POBU3AIIMN HAIOTOBOI'O aIMUHUCTPUPOBAHUS U
COBPEMEHHBIX pehOopM HATIOTOBOW CUCTEMBI.

KiroueBnle cjioBa

304 | Volume 5, issue 02, 2026


mailto:alijon.turayev@mail.ru

INTERNATIONAL JOURNAL OF POLITICAL
SCIENCES AND ECONOMICS ISSN
Impact Factor ( research bib ) - 9,78 2751-9708

MOJOXOAHBIA HAJIOT, HAJIOroBas CHUCTEMa, HaJoroBas MOJUTHKA, (UCKaIbHOE
peryiupoBaHUe, HAJIOTOBOC aAJIMHHHCTPUPOBAHUE, HAJIOT HA JOXOAbl (DU3MYECKHX JIHII,
HAJIOroBas cuctema Y30ekucraHa.

INTRODUCTION

Taxes represent one of the fundamental instruments through which governments regulate
economic processes and ensure the financing of public expenditures. Among various forms of
taxation, income tax occupies a particularly important place because it directly affects the
distribution of income among individuals and the financial capacity of the state. Income tax
serves not only as a fiscal mechanism but also as a regulatory tool that allows governments to
influence consumption, savings, investment activity, and social equality.

In modern fiscal systems, income taxation is widely regarded as one of the most stable
and predictable sources of state budget revenues. In the Republic of Uzbekistan, income tax has
undergone substantial reforms over the past decade as part of the broader modernization of the
national tax system. These reforms were aimed at simplifying tax administration, reducing the
tax burden, encouraging entrepreneurship, and improving transparency in fiscal relations
between the state and taxpayers. According to the current tax policy framework and the
provisions of the Tax Code of the Republic of Uzbekistan, the personal income tax rate remains
stable at 12 %, which reflects the government's strategy of maintaining a moderate and
predictable tax environment for individuals and businesses. This uniform tax rate has contributed
to increased compliance, improved tax administration, and greater fiscal stability.

The relevance of studying the essence and payment procedures of income tax is
explained by the growing role of tax revenues in ensuring sustainable economic development
and social welfare. In addition, the development of digital tax administration systems, electronic
declarations, and open budget mechanisms has increased the transparency and accountability of
tax payments in Uzbekistan. The purpose of this study is to analyze the economic nature of
income tax, examine the legal framework governing its collection, and evaluate the procedures
for its calculation and payment in the Republic of Uzbekistan. The research also considers
statistical data and international theoretical approaches to assess the effectiveness of the current
income tax system.

LITERATURE REVIEW

The concept of income taxation has been extensively studied in economic theory and
public finance literature. Classical economists such as Adam Smith emphasized the importance
of fairness, certainty, convenience, and efficiency in tax systems. According to Smith’s
principles of taxation, taxes should be proportional to the ability of individuals to pay, which laid
the foundation for modern income taxation. Later economic thinkers expanded these ideas by
exploring the redistributive function of income taxes. Keynesian economic theory highlighted the
role of fiscal policy, including income taxation, in stabilizing economic cycles and stimulating
aggregate demand. Income taxes can influence consumption behavior by affecting disposable
income, which in turn impacts economic growth and employment.

Modern public finance scholars also emphasize the importance of balancing fiscal
efficiency with social equity. Income taxation plays a key role in reducing income inequality by
redistributing resources through government expenditures on education, healthcare, and social
protection programs. In the context of transition economies, including Uzbekistan, tax reforms
are often associated with the transformation from centrally planned systems to market-oriented
economic structures. Researchers studying tax policy in post-Soviet countries emphasize the
importance of simplifying tax systems, reducing administrative barriers, and strengthening
institutional capacity.
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Recent studies of Uzbekistan’s tax reforms note that the introduction of a flat personal
income tax rate and the digitalization of tax administration have significantly improved tax
compliance and reduced informal economic activities. The implementation of electronic tax
reporting systems and online taxpayer services has simplified the process of calculating and
paying income taxes for individuals and enterprises. Empirical research also highlights that
stable tax rates and transparent tax rules contribute to improved investment climate and
economic growth. Uzbekistan’s tax policy reforms have therefore focused on maintaining
stability in key tax rates while gradually improving administrative efficiency and transparency in
the tax system.

METHODOLOGY

The research methodology of this study is based on a combination of theoretical and
empirical approaches widely used in economic research. The analysis relies on qualitative and
quantitative methods to examine the nature and functioning of income taxation in Uzbekistan.
The theoretical method is applied through the study of scientific literature on taxation, public
finance, and fiscal policy. Works of international and domestic scholars were analyzed to
identify the economic essence and functions of income tax in modern economic systems.

The comparative analysis method is used to examine the evolution of Uzbekistan’s
income tax system and compare it with general international taxation practices. This approach
helps to determine the distinctive features of the national tax system and evaluate its
effectiveness. Statistical analysis plays an important role in the research. Data on tax revenues
and fiscal indicators were analyzed to assess the significance of income tax in the formation of
state budget revenues. According to official statistics, personal income tax constitutes a
substantial portion of public revenue streams and plays an important role in financing
government programs and public services.

In addition, the legal analysis method is applied to examine the provisions of the Tax
Code of the Republic of Uzbekistan and other regulatory acts governing the calculation and
payment of income tax. This method allows for a detailed examination of the procedures related
to tax calculation, declaration, and payment.

RESULTS

The analysis shows that income tax represents one of the key elements of Uzbekistan’s
tax system and plays an important role in ensuring fiscal sustainability. The modern structure of
personal income taxation in Uzbekistan is characterized by simplicity, transparency, and a
relatively low tax burden compared to many other countries.

According to the current legislation, individuals who are residents of Uzbekistan are
subject to taxation on their worldwide income, while non-residents are taxed only on income
derived from sources within the country. This principle is consistent with international tax
practices and ensures fairness in the taxation of different categories of taxpayers. The standard
personal income tax rate is 12 %, which applies to most types of income, including employment
income, rental income, and certain capital gains. The maintenance of a single flat tax rate
simplifies tax administration and reduces the complexity of tax calculations.

At the same time, specific categories of income may be taxed at different rates or may
benefit from tax exemptions. For example, dividends and interest income may be subject to
different withholding rates depending on the residency status of the taxpayer. The payment
procedure for income tax generally follows two main mechanisms. The first mechanism is
withholding at the source of income, which applies primarily to wages and salaries. In this case,
employers act as tax agents and deduct the appropriate amount of tax before paying wages to
employees.

The second mechanism involves self-assessment and declaration of income by
individuals who receive income from independent economic activities, property rentals, or other
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sources not subject to withholding. These taxpayers are required to submit tax declarations and
pay the calculated tax amount within the deadlines established by law. Recent reforms in
Uzbekistan have introduced electronic tax reporting systems that allow taxpayers to submit
declarations online and track their tax obligations through digital platforms. These innovations
have significantly simplified tax compliance and reduced administrative costs.

Statistical data also indicate that income tax revenues represent an important component
of the national budget. For example, personal income tax generated approximately 19.9 trillion
Uzbek soums in revenue, reflecting its significant contribution to the fiscal system.

DISCUSSION

The results of the study demonstrate that the current income tax system in Uzbekistan
reflects the broader objectives of the country’s fiscal policy. The maintenance of a moderate tax
rate is intended to balance the goals of revenue generation, economic development, and social
fairness. One of the key advantages of the Uzbek income tax system is its simplicity. The
introduction of a flat tax rate reduces administrative complexity and makes it easier for taxpayers
to understand their obligations. This approach has contributed to improved tax compliance and
reduced opportunities for tax evasion.

Another important aspect is the digitalization of tax administration. The implementation
of electronic tax services and the integration of digital databases allow tax authorities to monitor
compliance more effectively and provide convenient services for taxpayers. However, some
challenges remain in ensuring the efficiency of income tax administration. These include the
need to further improve tax compliance among self-employed individuals, reduce informal
economic activity, and strengthen public awareness of tax responsibilities.

Furthermore, as Uzbekistan continues its economic transformation and integration into
the global economy, the tax system may require further modernization to align with international
standards and best practices. This includes expanding the tax base, improving the transparency of
fiscal policy, and enhancing cooperation with international tax institutions. Despite these
challenges, the current income tax system has demonstrated a positive impact on fiscal stability
and economic development. Stable tax rates and predictable tax rules create favorable conditions
for business development and investment activity.

CONCLUSION

Income tax plays a crucial role in the fiscal system of the Republic of Uzbekistan and
serves as an important source of state budget revenues. The analysis of its economic essence
shows that income tax performs several key functions, including revenue generation, income
redistribution, and economic regulation. The study of the legal framework and payment
procedures indicates that the current tax system is characterized by simplicity, transparency, and
administrative efficiency. The flat personal income tax rate and the widespread use of digital tax
services have significantly improved tax compliance and reduced administrative barriers for
taxpayers.

At the same time, the ongoing modernization of the tax system requires continuous
improvement of tax administration mechanisms and expansion of the tax base. Strengthening
taxpayer awareness, improving digital infrastructure, and enhancing institutional capacity remain
important priorities for future tax policy reforms. Overall, the income tax system of Uzbekistan
represents a balanced approach to fiscal policy that aims to ensure stable budget revenues while
supporting economic growth and social development.
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